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A. GENERAL 


Section 201 Applicability of instructions. Part II of these 
instructions contains the procedure for issuing cotton marketing cards 
and certificates, and outlines the nature and use of certain forms, 
records, and files of the county committee in connection therewith. 
These instructions concern primarily the duties of the county committee 
and the treasurer of the county committee (herein referred to as the 
treasurer). Unless otherwise designated, each form mentioned herein 
is a "Cotton" form and each reference herein to a section is to a 
section of these instructions. 


Sec. 202 Designation of farm serial numbers. The farm serial 
number referred to in the regulations and these instructions for any 
farm shall be the serial number assigned to the farm for the purposes 
of the agricultural conservation program. 


Sec. 203 Receiving, storing, and disposing of marketing quota 
forms. 


(a) Transmittal of forms on Form 452. All serially numbered 
forms will be consigned to the county committee by the State 


office and each shipment thereof will be accompanied with 
the original and.one copy of a letter of transmittal on 

Form 452. The treasurer’ shall ascertain the correctness of 
each shipment and shall, in the case of serially numbered 
forms, compare the serial number of the forms with the serial 
numbers shown on Form 452. If the serial numbers of forms or 
the number shipped are in error, the treasurer shall correct 
and initial the erroneous entry. The original Form 452 shall 
be signed by the treasurer as a receipt for the forms trans~ 
mitted therewith and forwarded to the State office within five 
days from the date on which the forms are received. 


Storage of forms. Serially numbered forms shall be filed 
together and so arranged that they will be issued-or used in 
consecutive serial number order and will be accessible to 
examination by any representative of the Secretary of Agri- 
culture or the War Food Administrator. Other forms, 
especially those designed for use in succeeding marketing 
years, should be stored in such manner that destruction and 
deterioration will be minimized and so arranged as to permit 
the supply at any time to be readily determined. It shall 
be the duty of the treasurer to account for the disposition 
of all serially numbered forms by recording the issuance 
thercof on the records maintained in the county office. 


Disposing of forms. No cotton marketing quota forms shall 
be disposed of until and unless it has been determined by 
the State office that the forms considered for disposal are 
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not needed in other counties in the State and by the 
Regional Director that they are not needed in other States. 
Any forms forwarded to another county office or to 4 State 
office shall be transmitted on Form 452 and the receipt 
for such forms shall be filed in the county office. 


Sec. 204 Conditions under which marketing cards are issued. / 
Cotton marketing cards are of two kinds; namely, white marketing cards 
and excess murketing cards (herein referred to as white card(s) and 
excess card(s)). The persons eligible to receive marketing cards are 
(1) producers and (2) persons who have on hand cotton produced by or 
for them in any prior year but who are not cotton producers during the 
current year. A marketing card for a producer is issued with respect 
to a farm and, in the event a producer has an interest as a cotton 
producer in more than one farm, separute marketing cards are issued 
with respect to the different farms. A person other than a producer 
is eligible to receive only en excess card for the specific cotton which 
the person has on hand from a previous crop. The conditions under which 
white cards are issued to producers and the conditions under which ex- 
cess cards are issued to producers are mutually exclusive. The same 
producer is never eligible to receive marketing cards of both kinds. It 
may therefore be stated as a general rule that « producer who is not 
eligible to receive a white card is eligible to receive only an excess 
card. The conditions under which white cards shall not be issued to 
producers are as follow: 2/ 


1. No white card shall be issued to any producer on an 
overplented farm. 


2, No white card shall be issued to any producer on a 
farm in connection with which one or more producers 
have carry-over penalty cotton. By. 


No white card shall be issued to any producer on a 
farm on which no cotton is planted. 


T/ The conditions under which marketing cards may be issued to farms 
on which Sea Islund or American-Egyptian cotton is planted’ will be 
furnished by the Stete office upon request. 


2/ A producer who would not otherwise be eligible to receive a white 
card may be issued a white card pursuant to the provisions of sub-part 
D hereof. 


3/ The county committee, upon request, may issue a white card to any 
producer on an underplanted farm in connection with which one or more 
sharecroppers or share tenants have carry-over penalty cotton in the 
Commodity Credit Corporation loan, provided a white card is not issued 
to the producer(s) having carry-over penalty cotton. 
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‘No white card shall be issued to any producer with 
respect to any farm in the county in which he has 
an interest as a cotton producer if he has an 
interest in an overplanted farm in the county or a 
farm in the county in connection with which he or 
any other producer has carry-over penalty cotton. 
However, unless conditions numbered 5 to 7 below are 
applicable, white cards may be issued to producers 
other than the multiple farm producers on any under- 
planted farm in the county in connection with which 
_no producer has carry-over penalty cotton. 


‘No white card shall be issued to any producer on an 
underplanted farm in the county in connection with 
which no producer has carry-over penalty cotton if 
(i) a producer thereon also has an interest as a 
cotton producer in an overplanted farm in the county 
or a farm in the county in connection with which he 
or any other producer has carry-over penalty cotton 
and (ii) the county committee determines that the 
issuance of an excess card to all of the producers 


is necessary to enforce the provisions of the Act. 


No white card shall be issued to any producer with 
respect to any farm in the State in which he has an 
interest as a cotton producer if (i) he has an 

interest in an overplanted farm or a farm in connec- 
tion with which he or any other.producer has carry-over 
penalty cotton and (ii) the county-committees of the 
respective counties agree, or the State committee 
determines, that exception 4 above shall apply to him 
with respect to all farms in‘the State in which he 

has an interest. 


No white card shall be issued to any of the producers 
on an underplanted farm in the State in connection 
with which no producer has carry-over penalty cotton 
if (i) a producer thereon also has an interest as a 
cotton producer in an overplanted farm or a farm in 
connection with which he or any other producer has - 
carry-over penalty cotton and (ii) the county commit- 
tees of the respective counties agree, or the State 
committee determines, that exception 5 above shall 
apply with respect to all such farms in the State. 


No white card shall be issued-to any producer if the 
county committee determines that the issuance of an 
excess card rather than the issuance of a white card 
is necessary to enforce the provisions of the Act. 
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No white card shall be issued to any producer on a 
new farm for which. a cotton acreage zellotment and 
normal yield per «cre of lint cotton and marketing 
quota are not established becauss an application 
therefor was not made within the time limit 
prescribed. 


No white card shall be issued to the produters on a 
farm for which the acreage of cotton of the current 
crop cannot be determined. 


Sec. 205 Acreeges of cotton. 


(a) Procedure for determining the acreage of cotton. For the 
purpose of the cotton marketing quota provisions, the 
‘acreage of cotton for each furm for which a cotton acreage 
allotment wus established, or on which cotton was planted 
in the current year, or both, shall be determined in 
accordunce with the established procedure of the Agricultural 
Adjustment agency and a record of such acreages shall be kept 
among the records of the county office in accordance with the 
esteblished procedure. 


(b) Preparation of Form 718 for overplanted farms. Upon notice 
from the State committee, Form 718 shall be executed us 
follows for all overplinted furms in the county: 

In the spaces indicated enter the names of the State 
and county, the sheet number, the total number of 


sheets in the report, and the marketing year. 


Enter the information and data for each farm on a 


In column enter the farm serial number. 


In column B enter the name of the operator of the 
farm. 


In column C enter the cultivated (tilled) acreage 
determined for the farm. 


In column D enter the cotton acreage allotment 
estublished for the farm. 


In column E enter the acreage of cotton determined 
for the fara. 
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In column ¥ enter the farm normal cotton yield. 


Columns G, H, and I are reserved for use by the 
State office. 


The report shall be examined by the county commit- 
tee and, if found to be correct, the last page 
thereof shall be dated and signed by a member of 
the committee on its behalf. 


(c) Preparation of Form 718 for underplanted farms with carry- 
Over penulty cotton. Upon notice from the State committee, 
a separaté Form 718 shall be marked "Carry-over penalty 
cotton" and executed, with the exception noted below, in 
accordance with the instructions contained in paragraph (b) 
above for underplanted farms in the county in connection 
with which any interested producer has carry-over penalty 
cotton on hand: In column C enter the total amount of 

- carry-over penalty cotton on hand for all producers on the 
farm, as shown on Form 450 or 450-A for the current 
marketing year. 


Distribution of Form 718. The distribution of Form 718 
shall be as follows: 


: original shall be mailed to the State committee. 


2. The copies shall be placed in a folder and kept as.a 
permanent record in the county office. 


Revision in amount of cotton acreage allotment or report 

of cotton acreage. If any revision is made in the amount 
of the cotton allotment for any farm or the report of the 
acreage planted to cotton is changed for any farm and the 
change or revision alters any figure previously reported 
on Form 718 or would result in classifying a farm 
previously reported as an underplunted farm as an over- 
plunted farm, the change or revision shall be set forth in 
a letter to the State committee signed by a member of the 
county committee, 4 copy of the letter attached to Form 718, 
and the change or revision entered on the county office 
copies of Form 718. If there are numerous changes, a 
revised Form 718 shall be prepared and distributed as indi- 
cated in paragraphs (b), (c), and (d). 
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Sec. 206 Determination of carry-over cotton. 


(a) Definition. There are two kinds of carry-over cotton; 
namely, carry-over penalty free cotton and carry-over 
penalty cotton. An amount of cotton which the producer 
has on hand at the beginning of the marketing year 
which is equal to or not in excess of the amount by 
which his producer marketing quota for the preceding 
marketing year exceeded the amount of cotton actually 
marketed by him in that marketing year is carry-over 
penalty free cotton. Any amount of cotton which the 
producer has on hand at the beginning of the marketing 
year which is in excess of the carry-over penalty free 
cotton which, if marketed during the preceding marketing 
year, would have been marketed subject to a penalty rate 
lower than the penalty rate applicable to cotton of the 
current crop will, as provided in Part IV of these 
instructions, be converted into an amount of carry-over 
penalty free cotton and an amount of carry-over penalty 
cotton at the penalty rate applicable to cotton of the 
current crop. The curry-over penalty free cotton result- 
ing from the conversion and the carry-over penalty free 
cotton which the producer has on hand without the con- 
version shall be added together and thereafter will 
constitute the carry-over penalty free cotton which the 
producer has on hand. The amount of carry-over penalty 
cotton resulting from the conversion will constitute the 
carry-over penalty cotton which the producer has on hand, 


Inspection. In each case where the producer has on hand 
carry-over penalty cotton or is otherwise not eligible 

to receive = white card, a representative of the county 
office shall determine the amount of carry-over cotton by 
actual inspection or by examinution of warehouse receipts, 
loan agreements, or other documents evidencing title there- 
to, and shall make a memorandum in connection therewith 
showing the time of the inspection or examination, the 
place at which the cotton is stored, an identification .of 
eagh bale, such as the gin bale number or mark, the weight 
of each bale, and the method employed in arriving at the 
weight of the cotton. The memorandum shall be filed in 
the folder for the farm. If an inspection of the cotton 
was made in connection with a farm operator's report for 
the preceding marketing year, an additional inspection is 
not required. The weight of each bale of such cotton 
shall be taken from the ginner's report or from’ warehouse 
receipts, loan agreements, or other documents evidencing 
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title thereto, and the amount of lint in any seed 
cotton on hand shall be estimated. The weight of 

the bales as so determined shall not thereafter be 
changed or altered because of subsequent developments 
tending to show a differsnt weight. 


(c) Multiple farm producers. In case a producer is engaged 
in the production of cotton on more than one farm and 
has carry-over cotton, he shall designate in writing one 
or more of such farms in connection with which the 
carry-over cotton is to be marketed and thereafter the 
designation of the farm for this purpose shall be final 
and not subject to change. In the event the producer 
fails or refuses to designate the farm or farms in connec= 
tion with which the carry-over cotton will be marketed, 
the county committee shall designate the fam or farms 
for this purpose and the designation so made shall be 
final and conclusive unless, within fifteen days after 
the mailing of a notice of the designation to the 
producer, the producer designates in writing a different 
farm or farms in connection with which the carry-over 
cotton will be marketed. The designation, or notice of 
the designation, shall be filed in the folder for the 
farm. The smount of carry-over cotton for the farm shall 
be recorded on Form 450 or 450-A as provided in Part IV 
of these instructions. 


Sec. 207 Multiple farms. A multiple farm preducer shall not be 
issued either a white card or an excess card until it is determined 
whether any of the conditions enumerated in section 20) are spplicable 
to any farm in the county in which he has an interest as a cotton 
producer. If conditions numbered 1; 2, 8, 9, and 10 are applicable to 
any one or more of the multiple farms, the multiple farm producer is 
not eligible to receive a white card for any farm in which he has an 
interest and the multiple fam producer and all other producers on the 
farms to which conditions numbered 1, 2, 8, 9, and 10 are applicable 
shall be issued excess cards with respect thereto. No marketing 
eards shall be issued to the multiple farm producer for a farm to which 

‘4 numbered 3 is applicable unless he designates carry-over 
cton to be marketed in connection therewith, in which event 
2 3 d shall be issued to him for the farm. The county 
committee shall determine whether condition numbered 4 or condition 
numbered 5 shall be epphied to any ferm to which conditions numbered 
Or and.AQ not applicable. If condition nymbered 4 is 
the producers on the farm, other than the multiple farm 
reeeive white curds if they are otherwise eligible and 
no murketing curd shall be issued to the multiple farm producer for 
the farm unless ut his request en excess card is issued to him for 
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the farm. If condition nunbered 6 is applicable, excess cards shall 
be issued to or fur the multiple farm producer and all other producers 
on the farm. Condition: numbered 4 should be appliec if the multiple 
farm producer does not participate Girectly in the manigement or 
control of the farm and receives merely a proportionate share of the 
cotton produced thereon or the proceeds of a proportionate share there- 
in. Condition numbered 6 should be applied in all other cases, 
Condition numbered 5 or condition numbered 7 shall be applied in lieu 
of condition numbered 4 or condition numbered 6, respectively, when 

the farms in which the multiple furm producer has an interest are in 
adjoining counties or different counties and the county boundary lines 
are inadequate guides in separating the activities of the producer with 
respect to the farms insofar as the marketing quota provisions are 
concerned. 


Sec. 208 Producers to whom excess cards rather than white cards 
are issued to enforce the Act. Whenever the county cumnittee fins 
Sr has reason to believe that any white card to be issued to @ 
producer might be used inadvertently or by design to prevent the 
proper identification of cotton at the time it is marketed as subject 
to or not subject to marketing penalties, the county committee may, in 
accordance with condition numbered 8 of-section 204, issue en excess 
card to the producer instead of a'white card. This condition applies, 
for instance, but not exclusively, to causes where (1) a producer 
apparently used a white card for a previous marketing year to identify 
cotton which would otherwise huve been marketed subject to penalty by 
another producer or himself, or otherwise used the white card so 
issued in an attempt to evade the provisions vf the Act or the regule- 
tions for the marketing year, or (2) a producer who would otherwise be 
eligible to receive a white card is so closely connected with or 
related to a producer on an uverplanted fam or who has carry-over 
penalty cotton that the issuance of an excess card t) both producers 
$n view of their connection is necessary in order to enforce the provi- 
sions of the Act. .Any determination made by the county committee 
under this section shall be in writing and e copy of it shall be filed 
in the folder for the farm. 


Sec. 209 Instructions to buyers in connection with murketing 
cards and certificates. Unier no circumstances shall the county commit- 
tee furnish pers-ns engaged in the business sf buying cotton in the 
county 4 list or memorandum of the serial numbers of marketing cards 
issued to producers or a list or memorandum of the serial numbers of 
farms inelizible to receive white cards. Prisr to the beginning of 
the marketing season. in each county, the county committee or the State 
committee shall mail or deliver to each buyer in the county or in the 
State a copy of Part VIII of these instructions, 2 sample copy of 
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Form 520, a book of five sets of Form 530, and a letter of explana- 
tion. The letter of explanation should state briefly the duties of 
the buyer under the regulations by directing his attention to the 
following items: 


1. That, on the records ordinarily kept by him, he is 
required to keep a record of the information speci- 
fied in section 802(b) of the regulations (indicated 
by the columnar headings of Form 520) anc that, 
although Form 520 will be furnished to him for the 
purpose of keeping the records if he so requests, 
it is preferred that he keep the required records as 
a part of his regular record-keeping system. 


Thet he should examine the marketing card issued to 
the producer or person whenever he buys cotton and 
enter the marketing card serial number on the records 
required to be kept pursuant to section 802(b) of the 
regulations. 


That, if the producer or person does not present a 
marketing card when the cotton is marketed, he must 
make a report on Form 530 in connection with the 
transaction end remit the penulty on the cotton, and 
itional sets of Form 530 for this purpose 
> muiled or delivered to him by the county 
committes at his request. 


That, if the marketing card or certificute serial 
number does not appear on the records required to be 
kept pursuant to section 802(b) of the regulations, 
it shall be presumed that the cotton was not icenti- 
fied by ao marketing card or certificate when he 
purchésed it. 


Sec. 210. Issuing Forms 530. Forms 530 will be issued to 
buyers ta be usec by tt in making reports on cotton not identified 
when murketed a marketing card or certificate. The full mail 
address of the treisurer shall be stamped on the address side of each 
postal card copy of Form 530 before it is issued to a buyer, and a 
record of the issuance of each book of Forms 530 shall be kept on 
form M0-2 prepared as follows: 


1. In the spaces provided enter the State and county 
code numbers, the marketing year, and, following 
the word "Forms," the legend "Cotton 530." 


In column B enter the name of the buyer and his 
address. 
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3. In column © enter the serial number of the first 
Form 530 in the book to be issued to the buyer, 
followed by a hyphen and the last digit of the 
serial number of the last Form 530 in the book. 


4. It is not necessary for the buyer. to sign 2 receipt 
for the Forms 530. 


Sec. 211- Designution of issuing officer to sign marketing 
cards. The county committee may designate an employee of the county 
committee te sign marketing cards or certificates on its behalf as 
issuing officer. ‘Such. designation shall be in writing und signed by 
et leust two members of the county committec. Except under unusual 
conditions, the person designated us issuing officer shall be the 
treasurer of the county committee. The fact thut an issuing officer 
has been designated dxesinot relieve the county comnittce of any 
responsibility imposed upon it by the regulations or uct to prevent 
any member thereof signing murketing cards or certificates for the 
committee. 


CETING CARDS 
Sec. 212 Issuing white cards. 


(a) Allocation of. whi a orm Me White cards shell 
be ullocated on forr ‘ ope or of each’ farm in 
the county for which 4 cotton acreage allotment hus been 
established. Forn Mj-2 shall be prepared cs follows: 

1. Fors MQ-2 shell be prepared in the originzl only. 

2. In the spuces indicated enter the State ena county 
code numbers, tt urketing year, und, following the 
word "Forms," the a "Cotton," and. the number 
designetir e form. 


2rraé yi data for euch farm for which a 

creage “llotment was esteblished shull be 

in the numerical order of the farm serial 
numbers within the county. In the Western Region, 
list the fams “lphabetically by fara operators. 


In column A enter the serial number of the farm. 


farm. In the Western Region, 
of the farm operutor the name 
the farm. 


In column B en nane of the 
is 
bb 
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In column C enter in the numerical order the serial 
numbers of the white cards, beginning with the first 
serial number of the white cards consigned to the 
county. 


Columns E, F, and G will be executed in cccordance 
with State office instructions. 


8. Forms MQ-2 shall be placed in a binde 
the county office. 


Preparation of white cards. Upon completing the allocation, 
as outline: sbove, the white card for euch farm shall be 
prepared by entering in the spaces provided the fullowing: 


at he names of the State und county unc the farm serial 
number. 


2. The name end full mail of the operator of the 
farm. . 
The word "Sume't in the spuce ovided for the name and 
address of the pro‘lucer to whom issued. 


The white card shall not be executed, that is, signed 
at this time. 


Filing white cards prior t scution enc j White 
curds prepared in sccord with the 


g instructions 
be filed in farm serizl number order so that they may 
lily available for execution and delivery when it hes 

erminec. that the operator of the farm for which such 
forms huve been prepared is elizible to receive 4 white card. 


Execution of white cards. After it has been determined that 
the operator of is eligible to receive u white card, 


x 
he card ullocuted to the operator, es provided in para- 
graph (a) of this section, for cach farm in which he hes an 
interest shull be executed by the issuing officer signing 
the card in the spuces thereon and entering the date of his 
signature. 


Allocation of white curd ers other than the farm 


operator. A white card sh i ssued to each producer, 
other than « farm operator, who is eligible to receive a 
white car: t issued to hin, unless 
the county conn se dl ff 1 issuunce of a 
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white card to him will not serve a useful purpose. 

A regord of each card to be so issued shall be kept 

on form MQ-2 prepared, with the exceptions noted below, 
in accordance with the instructions contuwined in 
paragreph (2) above. 


1. In the spaces provided enter the State and county 
code numbers, the marketing year, and, after the 
word "Forms," the word "Cotton," the number desig- 
nating the form, and the words Nissued to producers." 


List the information for ull producers on a 
particular farm on consecutive lines insofar as 
practicuble. 


Preparation and execution of white cards allocated to 
producers other than the farm operator. Enter on white 
cards allocated to producers other than the farm operator 
the same information required to be entered on white 
cards allocated to the operator except that, instead of 
the word "Same," the name of the producer to whom issued 
shall be entered in the space provided. The white cards 
so prepared shall be executed by an issuing officer sign- 
ing the card and entering the date of his signature. 


Delivery of white cards. White cards shall be delivered 
in the following manner: 


1. Delivery by mail. White cards shall be inailed to 
producers unless personal delivery can be arranged 
without causing the producer to travel to the county 
office or to 4 meeting for the sole purpose of 
obtaining the card. It will not be necessary to 
send white cards by registered mail, but the address 
side of the envelope should be stamped or typed. to 
indicate that a marketing card is enclosed. The 
marketing card should be accompanied with a letter 
prepared in the county office similar to the follow- 
ing form: 


Dear Producer: Farm Serial No. 


Your Cotton Marketing Card is enclosed. This card 
Will enable you to market free of penalty all cotton 
owned by producers on the farm identified by the 
serizl number entered thereon. Please sign the card 
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promptly and place it with other cards or. papers 
you carry ot all times. 


All cotton which is not identified at the time of 
sale as free of penalty must be taken to be excess 
cotton and subject to the penalty. It is for your 
protection, as well as for the protection of the 
buyer, that we urge you to use this card properly. 


It is also important that you assist your ginner 

in reporting the correet farm serial number on his 
reports of cotton ginned. You can do this by taking 
this letter, your marketing card, or uny other AAA 
forn showing your furm serial number to the gin when- 
ever you gin a bale of cotton. If you are growing ~ 
cotton on more than ene frm, be sure the ginner 
credits the cotton to the correct farr. 


The records of cotten ginned ey. ~sportunt in dev +- 
mining the yield for your farm which is us¢u in connec- 
tion with all phases o1 whe agricuitural programs for 
cotton, For this reasos, we are asking you to keep 
your copy of each gin bale ticket, receipt, or report 
until the end of the ginning season, ut whicn time you 
will be requested to verify our record of the cotton 
production for your farm. 


Cheirman, i 
y Agricultura] Conservation 


Personal delivery. 
t 1, it should 

White cards mav =lso be delivered or maiiea 
upon reouest to the agent of a prot ser in cases 
where (1) the producer is a corporation or other legal 
entity, (2) the pruducer iz a :atural person wiese 
business is customarily hirdled by an ogen*, and 
(3) the requirenent + 
receive the white vard would impose an wireas: 

, of the white 


jate of delivezs, whether by 
nail or in person, s::% 5 in column D, 
form MQ-2. 
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(h) Issuing Form-411=K.* Form ‘411-A’ shall, upon request of 
the producer, be issued by the county committee to any 
producer, to .whom a white card was issued who desires to 
market cotton by telephone, telegraph, letter, or by any 
means or method other then directly to ana in the 
presence of the buyer or transferee. A record of Form 
411-A shall be kept on’ form MQ-2 as follows: - 


1. In the spaces provided enter the State and county 
code numbers, the marketing year, ond, following 
the word "Forms,'' the legend "Cotton 411-A.". 


In column A enter the serial number of the farm. 


# Tn: coluan B enter the name of the operator. or 
producer. e 


In column C enter the serial number of the first 

: Form 411-A “in a book’issued to the producer, - 
followed by a hyphen’und the lust digit of the 
serial nufiber of the last Fora 4l1-A in.the book. 
If the producer states that the number of Murketings 
requiring a Form 411-A will be less then five, the 
number needed may be removed frem the book and issued 
to him. 


In column H enter the serial number of the white card 
issued ta the operator or producer. 


Jn the space indicated on each Fors A11-A 

be entered (1) the names »f the State and count; 

the code numbers thereof, (2) the seriul nu 

the farm with respect t> which Form 411-A is issued, 

(3) the serial number of the white card issued ts the 

producer, (4) the marketing year, (5) the neme and 

full mail address 2f the operator or producer to whom 

the Form 4l1-A is issued, and-(6) on the ad 

‘Of each Form 411-A-b, beneath the words "Treusurer of 

the County Agricultural Conservation Committee," the 
> full mail address of the treasurer. 


tf 2 complete book is issued to a producer, in item 
3(a) of the instructions printed on the reverse side of 
the front cover of the book the figure "22" shall be 
deleted ane the figure "21" inserted and the figure 
N19" shall be deleted and the figure N20" inserted. 
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The county committee shall examine form MO-2 and 
each Form 4l1-A and, if found to be correct, its 
approval thereof shall be indicated by the issuing 
officer signing his name on each Form 411-A in the 
space indicated and entering the date on which it 
was issued. 


county committee: shall explain to the producer 
entries to be made by him in Part It. 


10. e producer shall give u receipt (in memorandum form) 
Form 411-4. 


(i) Lost, destroyed, or stolen whits cards or Forms 411-A. In 


case any white card or Fo 4ll-A is lost, destroyed, or 
stolen, the county committes may reissue such forms to the 
producer in accordunce with the regulations. A copy of the 
notices of cancelution, other correspondence, and a memo~ 
randum of any findings of the county committee in connection 
with the loss, destruction, or theft of such forms shall be 
filed in a folder prepared for that purpose. In case a lost, 

estroyed, or stolen white card or Form 411-A is to be re- 
placed, the white card or Form 411-A shall be listed on the 
appropriate form MQ-2 for issuance in uccordance with the 
procedure contained in the foregoing paragraphs of this 
section, except that: 


ls The word "Duplicate" shull be stumped across the face of 
the newly issued white caré vr Fura 411-A. 


2. The vord "Lost," "Destroycu," or "Stolen" sell be entered 
in column H of form MQ-2 >pposite the entry showing the 
issuance of the duplicate white cara for Form 41l-A. 


The words "Canceled~Lost," "Caunceled-Destroyea,” or 
"Canceled-Stolen® shell be entered in eolunn H of form 
MQ-2 opposite th. seri. mber 2) wv lost, destroyed, 
or stolén white card or Forn 4li-A. 


Cancellation cf white cards or Forns 4ll-A issucd in error. 
Jn cass uny wnite card or Fora 411l-a is erro esusly issued, 
the county.committee shall cancel it in uccordance with the 
regulations. A copy of the notices of cancelction, other 
cerrespondence, and a memorandum of any findings of the county 
committee in connection with its curcelution shall be filed in 
! preparea for that purpose. The wore "Canceled" shall 
be entered in column H of form MQ2 opposite the serial number 
of the cuncelec white card or Fora 11-A. The word "Canceled" 
shall be entered ucross the white cerd or Fora 411-A thet is 
canceled. 
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C. EXCESS MARKETING CARDS 


Sec. 213 Issuing excess cards. 


(a) Conditions precedent. An excess card shall not be issued 
to any person other than a producer unless and until it is 
determined that he has carry-over cotton. An excess card 
shall not be issued to any producer for 4 farm on which 
cotton is not planted unless and until carry~rover cotton 
is designated to be murketed in connection therewith. When 
it is determined, in accordance with sections 204 through 
208, that the producers on 4 farm on which cottn is planted 
are not eligible to receive white cards, an excess card 
shall be issued to each producer on the fam, subject to 
the following conditions: 


1. The amount of carry-over cotton to be marketed in 
connection with the farm must be determinec, BS 
possible. 


Form 450 or 450-A must be prepared in aceosrcance with 
Part IV of these instructions and the initial producer 
marketing quotas must be determined. 


The intention of the prsducers to appoint or not to 

appoint the farm operator to receive a single excess 
card for the farm in trust for all producers thereon 
must be determi . 


for all producers. 

amount of the furm marketing quota may be issued 

operator in trust for all producers on the fur if the 
producers and the operator execute <n agreement t> that 
effect on Form 524 and file it with the county committee. 
The agreement on Form 524 shall not be recognized if (1) any 
producer on the farn failec or refused to enter int) the 
agreement and execute Form 52h, (2) the acreage of cotton 
for the farm cannot be determined, (3) the issuance of a 
single excess card to the operator for all procucers would 
be inconsistent with the meurketing practices followed on 
the farm, or (4) it is indicated that the excess card 
issued to the operator would not be used properly for euch 
producer or that the rights of any producer wouls be preju- 
diced. The county committee should explain t» the fama 
operator, prior to its acceptance of the =2 ent, the 
liebisity of the farm operator uncer the latisns for 
penalties which are incurrec in connection with the fam, 


t 
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(c) Cancelation of white cards allocated to the fam. When 
it is determined that excess cercs will be issued to the 
producers on a farm, the white card allocated to the farm 
operator under section 212(a) shall be marked "Void," 
removed from the file of white cards established under 
section 212(d), and placed in a separate file. The number 
of the condition. enumereted in section 204 which is 
applicable to the faz. or producer shall be entered in 
column H, form MQ-2, sn the line on which the white card 
serial number eppears. 


Reeord of issuance »2n Form 450 or 450-h. Each excess 
card prepared for issuance shall be recorded on the 
Form 450 or 450-A prepare? for the farm as follows: 


1. On line (a), column 36, Form 450, opposite the name 
of the producer (entered pursuant to Part IV 9f these 
instructions) enter the printed serial number of the 
first certificate sccompunying the excess curd. On 
line (b) in column 36 opposite the producer's name, 
enter the serial number of) the excess card issued to 
the producer. 


In the heading vf column 1, Form 450-A, enter the 
words "Marketing Card No." and the serial number of 
the excess curd issuec to the producer. 


(e) Preparation of excess curds. Each excess card shall be 
prepxred as follows: 


In the spuce indicited print the name and full mail 
address 2f the producer or other person to whom the 
excess card will be issued. 


In the space for the ni address of the farm 

‘ tor enter the word "Same" or, if the card is 
issued to c producer 2ther than, the operator, enter 
the name und full mail address of the operator. 


In the space indicated enter the numes of the State 
and county. 


In the space indicated enter u brief description of 
the farm if the producer for whom the curd is to be 
issued hus an interest in more thun sne farm or if 
the county committee determines thut a deseription of 
the farm is necessary. 


In the space indicated enter the famn serial number. 
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In the blank space following the words "Penalty Free 
Amount" enter in words the following: 


a. If the excess card is to be issued to a producer 
with respect to a farm for which a farm acreage 
allotment and marketing quota were established, 
enter the sum of the amounts in columns 3 and 4 
of Form 450 or 450-A for the producer, as, for 
example, "Two thousand." If the excess card is 
to be issued to the operator in trust for all 
producers on the farm, enter the sum of the amounts 
on line’ 11, columns 3 and 4 of Form 450, or on- 
line 4, columns 3 and 4 of Form 4 50-A. 


If the excess card is to be issued to a person who 

is not located on a farm or who is located’on a 

farm for which no cotton acreage allotment was 
established, enter the number of pounds of his carry- 
over penalty free cotton not pledged to secure a 
Commodity Credit Corporation ‘loan or, if he has no 
carry-over penalty free cotton, enter the word "None." 


If the excess card is to be issued to a producer 
with respect to a new cotton farm for which a farm 
acreage allotment and marketing quota were not estab- 
lished, enter the word "None" or, if the producer has 
carry-over penalty free cotton, the amount of carry- 
over penalty free cotton which the producer has on 
hand which is not pledged to secure a Commodity 
Credit Corporation loan. 


In the parentheses preceding the word Ntpounds" enter in 
figures the amount entered pursuant to item 3 above, as,_ 
for example, "2000," or, if the word "None" was entered, 
the word "Zero" shall be entered in the parentheses. 


(f) Preparation of certificates accompanying excess ecards. Ex- 
cess card certificates shall be prepared as follows: 


1. All entries which are to be made in the county office 
shall be made with indelible pencil. 


2. In the spaces indicated enter on each certificate (1) 
the farm serial number, (2) the names of the State and 
county and the code numbers thereof, and (3) the name 
and full mail address of the producer to whom issued. 
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In item 2 of the first set of certificates in each 
book enter the amount of the marketing quota which 

is shown on the excess card which accompanies the book 
of certificates. 


On the address side of each postal card copy of the 
certificat stamp the full mail address of the treas- 
urer beneath the words "Treasurer of County Agricul- 
tural Conservation Committee." 


In item 6 of each set of the certificates enter in the 
blank space provided within the parentheses the rate 
of the pendlty applicable to cotton of the current 
cron and, likewise, enter the rate in section III, 
1-(e) of the instructions printed on the cover of the 
book. 


(g) Preparation of Forms 717. A Form 717 shall be prepared 
and issued to the operator of each farm for which eed: 
cards are issued The Form 71 7 shall be prepared in the 


county office, prior to the time it is delivered to oe 
farm operator, as follows: 


1. In the spaces provided in the heading enter (1) the 
farm serial number, (2) the names of the State and 
county, (3) the name of the-farm operator, (4) the 
marketing year, and (5) the date set by the State 
committee as the final date for submission of the report. 


In the titles of Parts II and III enter the current 
calendir ye:r designation. 


producers on the farm have carry-over cotton, 
the county office should offer to assist the farm 
operator in the execution of columns A, B, and C, 
Port I of the form, at the time it is delivered to him. 


Execution of excess cards. The county committee shall 
exumine each excess ard, the accompanying certificates, 
and the Form 717 and, if found to bs correct, the issuing 
officer shall sign the date the excess card in the spaces 
provided, 


Delivery of excess cards. Excess cards shall be delivered 
in the following manner: 


When it has been determined that an 
excess card shall te issued for a farm, thu farm operator 
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operator shall be notified that he and other producers 
on the farm may call for their cards or that upon 
request the cards will be me led, He should also be 
advised that upon the exeedtion of an agreement by the 
producers on Form 524 (a copy of which should be 
enclosed wi the letter) one excess card may be issued 
to him for t farm. Excess curds shall be forwarded 

mail, return receipt requested, acco! 

om 717 (and a Form LI7-A, if necessary) 
and a letter explaining the purpose, execution, und 
submission of Form 717, explaining that the excess card 
is to be used to identify the cotton marketed from the 
farm end eautioni producer to sign his name 
in ately in the space provided, and enter the dute 

snt improper use of 8 card. } Ef the 

county committe smines that the fe is #’ one- 
producer unit or that only one person 1s interested in 
the production of the cotton, the ecard may be 
mailed without request. If a proaucer refuses to 
accept an excess card forwarded by regi ad mail, the 
county com ttempt. to deliver the card 
personally. Are c delivery by mail shall be made 
by entering in column Form 450, or in column 1, 
elow the name of the producer, 
he serial number of the regis- 


7) 


Form 450-A, immediately 
the date of mailing and 
try receipt. 


s 
} 


2 
b 
+ 
t 


Personal delivery. Excess cards which are not mailed 
Should be delivered directly to the person to 
issued. An excess card ! E be delivered 
to an agent of t producer under Uf circumst 
outlined in item 2 of seetion 2. 2( f The person whose 
name appears on the xcéss card, or his agent, shall 
receipt therefor by signing his 1 in column 35, 
Form 450, or column 1, Form 450-A, in the space immedi- 
ately below his printed name The date of his sig 
should be entered immediately thi Buch person 
shall, upon receiving an excess cere sign his name 
(in the style shown th erein) and enter the dute of sign- 
ing in the spaces provided. An excess card delivered 
to @.farm operator, or hi st, shall be accompanied 
with Form 717. When the and Form 717 are 
delivered to the farm operator, or his agent, 4 member 
county committee or an employee of the county 
should explain-that the execution and return of 
the form is required, that the information reported by 
the operator will be com ared with the reports of 
ginners and buyers as to production and marketings for 
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the purpose of determining the accuracy of the county 
office records, and that his cooperation in keeping 
the required records und the submission thereof will 
assist the county committee in detennining refunds, 
if any, to be made and in establishing the normal 
yield for the farm for programs in subsequent years. 


Form 417-A. If it appears, at the time excess cards 
and Forms 717 are mailed or delivered, that cotton 
produced on the farm or on hand in connection with the 
farm will be processed and marketed as an article of 
trade, the county committee shall celiver to the 
producer « Form 417-A, which shall be prepared by 
entering in the spaces provided the serial number of 
the farm, the names of the Stete und county, the name 
of the farm operetor, and the marketing year. The 
purpose, execution, and submission of the report should 
be thoroughly expliined to the producer and the fact 
that the form has been issued should be indicuted to 
the left of the producer's name on Form 450 or 450-A in 
order that on the date set by the State committee és 
the final date for the submission of reports or at the 
end of the rketing year it may be readily determined 
whether the report has been filed. 
(j) Issuing additional excess cards 
of quota shown thereon. An additional excess 
issued to a producer when (1) the number of transactions 
in which he markets cotton will be in excess of the number 
of sets of certificates contained in the book accompanying 
the card, (2) his producer marketing quota is incrssused 
or, in the cuse of an operator to whom an excess card was 
issued for all producers, the farm murketing quota is in- 
é (3) he desires to murket carry-over penalty 
1 which was pledged to secure a Commodity Credit 
loan. Additional excess cards shall be pre- 
slivered as otherwise provided in 
: of this section, with the follow- 
ing exceptions: 


1. The entrics to be mude on the card shall be whichever 
of the following is applicable: 


a. In case the faria marketing quota is not increased 
Ss 


and an excess card is issued to provide ditional 
certificutes, the nuniber of pounds to be shown 
thereon shall be the sume as that shown in Parts 1 
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and 2 of the card previously. issued to the producer. 


In case an excess card is issued in connection with 
carry-over penalty free cotton withdrawn from the 
Commodity Credit Corporation loan, the number of 
pounds to be shown thereon shall he the amount of 
the carry-over penalty free cotton which is being 
withdrawn from the loan. 


In ease the farm or producer marketing quota was 
increased, any additional excess card issued in 
connection therewith shall be marked "Additional," 
and the number of pounds to be shown in Part 1 of 

the additional card or in Part 2 of a cara previously 
issued to a producer shall be determined as follows: 


diate reapportion- 
increased amount s 1 be the anount 

shown opposite the producer's name in column 12 
of Form 450 or column 10 of Form 450-A. If an 
excess card was issued in trust the farm 
operator, the increased amount shall be the amount 
on line 11, column 12, Form 450 or on line 4, 
column 10, Form 450-A. 


. (44) In the case of a second intermediate reapportion- 

t the increased ount shall be the amount 
shown opposite the producer's name in ¢olumn 16 
of Form 450 or column 11 of Form 450-A. If an 
excess card was issued in trust to the. farm 
operator, the increased amount shull be the 
amount on line 11, column 16, Form 450 or on 
line 4, column 11, Form 450-A. 


In the case of a final reapportionment where 

n 45 ws used the incre ount shall be 
the amount shown opposite the producer's name 
ir column 26 or, if sn excess card was issued in 
trust to the farm operator, the amount on, line 
11, column 26. ; 


In the case of a final reapportionment where 
Form 450-A was used the increased amount for each 
producer shall be the amount by which the sum of 
the entries in columns 12 und 14 exceeds the sum 
of the entries in columns 3, 10, endll. If an 
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Wxcess card was issued in trust to the fam 
operator, the increased amount shall be the 
“amount by which the sum of the entries on 
line 4 of columns 12 and 14 exceeds the sum 
of the entries on line 4 of columns 3, 10, 
and 11. 


If, as a result of the reapportionment of the 
producer marketing quotas or an increase in 

the fam marketing quote, « refund was or will 

be made pursuant to the regulations, the increase 
in the producer marketing quota or farm marketing 
quota shall be issued on the excess card only for 
the amount by whiich the poundaege on which a 
refund was or will be made is less than the 
amount by which the producer marketing quota or 
farm marketing quotu is increased, 


If, at the time of an intermeciate or final 
reapportionment, a pro:lucer has marketed all 
cotton produced by or for him, the umount by 
which the producer marketing quota was increased 
shall not be issued on the excess card. If all 
cotton was not marketed, excess curds for the 
amount by which the producer marketing quota or 
the farm marketing quota, as the case may be, 
was increased shull be issued only to the extent 
of the unmarketed cotton. 


The entries to be mde on the certificate accompanying 
the excess card shall be whichever of ths following is 
applicable: 


a. In case the farm merketing quota is not increased 
and an excess card is issued to provide additional 
certificates, the amount to be entered in item 2 of 
the first set of the certificates in the new book 
shall be the unused portion, if uny, of the marketing 
quota as shown on the last certificate contained in 
the book previously issued or, if there is no unused 
marketing quota, the word’ "None! shall be entered. 
In case an excess card js. issued in connection with 
carry-over penalty free cotton withdrawn from a 
Commodity Credit Corporation loan, the number of 
pounds to be shown in iton 2 of the first set of 
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certificates accompanying the card shall be the 
amount shown on the additional card. 


In case the farm marketing quota is increased and 
the increased amount of the quota is entered in 
Part 2 of the excess card previously issued, the 
word "Additional" shall be entered in the heading 
of the first unused certificate accompanying the 
card and the amount of the increase as shown in 
Part 2 of the card, plus the unused portion, if any, 
of the quota for which the card was originally 
issued, shall be entered in item 2 thereof. Such 
entries must be initialed by the issuing officer. 


In case the farm marketing quota is increased and 
the increased amount of the quota is entered on an 
additional excess card, the amount of the farm or 
producer quota as shown on the additional card shall 
be entered in item 2 of the first set of certificates 
accompanying the card. 


(k) Decreasing the marketing quota shown on excess cards and 


producer marketing ‘quota of any producer 
to whom an excess card was issued is decreased as a result of 
the apportionment or reapportionment of the farm marketing 
quota, the county committee shall alter the card previously 
issued to such producer by striking through the amount of the 
producer marketing quota previously entered thereon and by 
entering the amount of the decreased producer marketing quota 
above the previous entry. In item 2 of the first set of 
unused certificates accompanying the card the county committee 
shall enter the unused portion, if any, of the decreased 
producer marketing quota determined by subtracting the sum of 
the entries in item 3 of the certificate last executed from 
the amount of the producer marketing quota as decreased. If 
there is no unused amount of the decreased producer marketing 
quota, the word "None" shall be entered in item 2 of the first 
set of unused certificates. The entries so made shall be 
signed or initialed by a member of the county committee. If 
such producer fails or refuses to have the excess cards and 
accompanying certificates so altered, the county committee 
shall cancel them in accordance with the regulations. 


Lost, destroyed, or stolen excess cards. In case any excess 
card and the accompanying certificates are lost, destroyed, 
or stolen, the county committee muy reissue such forms to 
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the producer in accordance with the regulations. A copy 

of the notice of cancelation, other correspondence, and 

a memorandum of uny findings of the county committee in 
connection with the loss, destruction, or theft of such 

forms shall be filed in the folder for the farm. The 

excess card and the book of certificates shall be reissued 

in accordunce with the procedure contained in the forego- 

ing paragraphs of this section, with the following exceptions: 


1. The amount of the producer marketing quota or farm 
marketing quota, as the case muy be, entered on the 
new excess card shall be the same as that shown on the... 
lost, destroyed, or stolen card, and the word "Dupli-~ 
cate" shall be stamped across the face thereof. 


In item 2 of the first set of certificates in the new 
book enter the unused portion, if any, of the marketing 
quota entered on the excess card, If there is no unused 
marketing quota, the word "None" shall be entered in 
item 2 of the first set of certificates in the new book. 
In determining the umount of the unused portion of the 
marketing quote the county committee shall take into 
consideration the amount of cotton ginned and marketed 
by the producer together with any additional information 
which may be required. 


Enter the word "Lost," "Destroyed," or "Stolen" opposite 
the entry'on ‘the Form 450 or 450-A showing the issuance 
of the excess card and the seriul ‘number of the duplicate 
card. mi 


Cancelation of excess cards issued in error. In case any 
excess card is erroneously issued, the county committee shall 
cancel it in accordance with the regulations. A copy of the 
notice of cancelation, other correspondence, and 4 memorandum 
of any findings of the county committee in connection with 
its cancelation shall.be filed in the folder for the farm. 
The word "Canceled! shall be entered on Form 450 or 450-A 
opposite the serial number of the canceled card. The word 
"Cunceled" shull be centered across the excess card und each 
certificate accompanying it. ee 


D. ISSUING WHITE MARKETING CARDS UNDER SPECIAL 
CONDITIONS FOR FARMS ELIGIBLE TO RECEIVE EXCESS MARKETING CARDS 


Sec. 214 Penaltics secured by bonds, money held in escrow, or 


warehouse receipts. 


(a) Conditions precedent. The operator of cach overpl.nted furm 
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for which it is estimated that @ penalty will be incurred, 
of each farm on which one or more producers heave curry-over 
cotton, or of each farm for which excess cards hea be 
issued becuse of long staple cotton shout be = sd by 
letter or otherwise of the following conditions noe which 
he can become cligible to.receive a white card in lieu of 
an excess card: 


ie indemnity or funds in escrow. For multiple 
producers, u separate bond or funds 
must be tendered for cach fam. The bond or funds 
must be cred before is sarketed from 
the far The county committce and the State committee 
reserve the right to not accept any bond or funds if 
either dete nes that the acceptance thereof is not 
justifiable, is not té< ed i xd faith, is tendered 
with the intention of evesion or fraud, or that they 
ure not adequate to sccure payment of the pencltics. 
A bond or funds shall not be secepted if ess curds 
are or will be issued to enforce the provisions of the 
(Exception 8, section 204.) 


The procucers on & fom t 
cotton equal to or greater then 
od posit with the 
panetieces ne pane able or non-negotiable warchouse receipts 
covering the anount of cotton so stored. 4A warchouse 
pt shall be accepted only upon the condition that 
1cers by or for wh the ertton is stored shall 
be liable for all charges incident t. the storage of the 
cotton. For multiple farm operators or producers, the 
estimated penalty determined in connection with cach 
farm aust be sccured by the deposit of warchouse receipts 
or otherwise. Warehouse rceeipts shall not be accepte 
if excess cards are or will be issued to enforces the 
provisions of the Act. (Exception 8, section 204.) 


(b) Qualifications mae prin L under bond of incemity or 
the person who _ é fun ne The principal under 
bond of indainit F » tenders funcs t: be held 
in escrow must be the operator of the farm. th 
case of a bond, he must be of § character enc reputation 
in the convmunity in which he resides and, in the opinion of 
the county committee, financially able t. answer for the amount 
of the penalties, The county comaittee must explain t: 
the fact that the bond is to be given y for the purpos 
deferring the collection of the penalty until the time a 
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filing the farm operator's report on Form 717 and that, if 
he does not forthwith pay the penaltivs at that timc, the 
suretics will be required to pay the amounts incurred, 


Qualifications of surcties. Each surety under a bond of 
indemnity shall be an owncr ‘of uncncumbered real property 
situatcd within the county which is not exempt from cxccu- 
tion and, in addition, shall, in the opinion of the county 
committee, be financially able to answer for the amount of 
the penaltics. In considering whethsr the surety is finan- 
cially able to answer for the amount of the penaltics, the 
county committee should determine whether he is or will be 
eligible to receive paynents under the. various programs. 
It is not essential that he be eligible to reccive such pay- 
ments but, if he is not cligible, his financial position 
“ should be examined with cven greater care. Neither a pro- 
ducer on the farm nor an employee of the county agricultural 
conservation association nor a member of the county or 
mittee nor the secretary or treusurcr of the 


paid within fifteen duys after ull cotton is marketed and 
that, if all cotton is not iarketed on or before the date set 
by the State committee as the final date for tht submission 
of reports, the penultics incurred as of that date must be 
paid on that date, either by the surety or by the principal. 
It must slso be cxplained that if ull cotton is not marketed 
by the end of the marketing yeur, the penultics will like- 
wise be due und puyublu on that date on the excess aarketed 
as of that time, 


Estimating the penalty to be sccurcd. The county committee 
shall estimate the yicld of the cotton crop, giving cureful 
consideration to the farm normel yicld, general crop condi- 
tions in the community, ond uny statements made by the pro= 
ducer us to. the probable yield. The nunber of pounds of 
estinated excess production shall be the result obtained by 
subtracting fron the ‘total cstimeted production of both long 
end short staple varietics the amount of the -estimated, uctucl, 
or nornel production of the furm ‘acreage allotment. The 
afaount, of the bond or funds in cscrow shall not be less than 
the aaount determined by multiplying the number of pounds of 
estinuted excess production, plus the nuaber 5f pounds of 
carry-over penalty cotton designuted to be marketed in connec=- 
tion with the farm, by the current rute of the marketing 
penalty. The nunber of pounds covered by warchouse receipts 
deposited with the county committee shell not be less than 
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the number of pounds of the cstimated excess production 
plus the number of pounds of carry-over ponalty cotton 
- designated to be marketed in ennnection with the fam. If 
the fam is an underplanted farm, only the carry-over 
penalty cotton shall be considered in estinating tho penalty 
or the amount to be covered by warehouse receipts. In cach 
case the estimeted amount of the penalty should be high 
enough to afford protection aguinst errors. in estimating 
production and to provide fer unforeseen contingencies but 
at the sane tine must be fair and 1 oneble. A menoranduna 
or, if completc, a copy of the letter or other forn referred 
to in paragraph (a) of this section showing the basis for 
determining the adunt of the estinuted oxcess production 
shell be prepurcd, signed by the member of the county esnnit- 
tee whe conducted vr supervised ull investigations, discussions, 
vy determinutions in connection with the amount of the esti- 
mated excess production, and filed in the furn folder. 


Placing funds in escrow. Any funds delivered by the 2wner 
or operator ef the farm to be held in escrow shall be only 
in legal tender or in the form 2f a cashier's check or 

money order drawn payuble t> the order of the Trecsurer of 
the United States. The funds s» received shall be handled 


as outlined in Part V of these instructions. 
Execution of band. The county committee shell verify the 
sufficiency und fom of the bond of indemnity (Form 623) 


and indicute its 2upproval thercof when prepired us follows: 


1. In the spaces provided enter the State und county code, 
farm serial number, and marketing year. 


Determine that, in the spuces provided, 


@. The nuie of the owner or operat -r of the fam 
appears as principal; 


The numes of the State und county ere entered; 
The names of the tw> sureties are entered; 


The amount £ the principal sum entered is not les 


than the estinuted aisunt of the penulty to be 
incurred; 


The date and pluce of execution ure properly shown; 
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f. The signatures and addresses of the principal and 
two sureties appear thereon and agree with the 
names entered in the body of the bond; 


The signature and addresses of the principal and 
two sureties were witnessed by two disinterested 
persons who entered their signatures and addresses 
in the spaces provided; 


h. The "Justification of Sureties" has been completed 


and executed and acknowledged before a proper officer. 


If the county committee finds that the bond has been 
properly executed and that, to the best of its knowledge 
and belief, the sureties are good and sufficient and the 
principal is qualified, the "Certificate of County 
Committee" shall be executed by a membcr of the committee. 


4. The original shall be delivered to the treasurer, one 
copy retained by the principal, und one copy retained 
by each of the sureties. 


‘(g) Depositing warehouse reccipts. Warehouse roceipts tendered 


to secure payment of the penalty shall be handled as follows: 
1. The producer shall be given a receipt therefor on a 
typed or mimeographed form executed jin duplicate to 
show, 
The name and address of the producer; 
The State and county code numbers and the serial 
number of the farm for which the penalty is so 


secured; 


The seriul number of the warchouse receipt and 
whether it is negotiable or non-negotiable; 


The name and address of the warehouse which issued 
the receipt; 


The date the warehouse receipt was reccived by the 
treasurer; 


The number of net pounds of cotton covered by the 
warshouse receipt; 


The signature and title of the treasurer. 
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The original of the receipt shell be delivered to the 
producer end the copy attuched to the wurehouse receipt. 


trezsurer shall keep the warehouse receipt in a.sufre 
» preferably in a sufe, vault, or sufety deposit 
Negotiuble receipts should not be endorsed by the 
ducer. 


In the case of non-negotiable warehouse receipts the pro- 
Cucser and the treasurer shall notify the warehouseman in 
writing that the reccipt has been so deposited and that 
aclivery of the cotton covered thereby is not to be made 
to any person until the receipt has been released. The 
notice shall set forth un udequete description of the 
warehouse receipt and be signed by both the treasurer and 
the producer. A copy of such notice shall be filed in 
the farm folder, 


Cancelation of excess curds previously issued. If excess 
cards were issu to producers cn the farm prior to the 
execution of the bond, the deposit of the funds to be held 
in escrow, or the deposit of the wurehouse receipts, the 
excess curds must be returned to the county committes prior 
to the time the white curds for the form are issued. Each 
excess caru shall be canceled by stamping across the face 
thereof bold letters the word "Cunceled" and the same word 
shall be so stamped or cndorsed on each set of certificates 
in the bovk accompunying it. On Form 450 or 450-A, to the 
left of the name of the producer, enter the word(s) "Bond," 
"Escrow," or "Warehouse Receipt," as the case may be. The 
cunceled excess card und certificates shull be filed in the 
folder for the f: 


Issuing white cards. After the bond of indennity has been 
approved, funds hcve been tendered to be held in escrow, or 
warehouse receipts accepted, and any excess cards previously 
issucd have been cuncelec, the county committee shall issue 
& white rd only t» the operator of the farm in accordance 
with section 211, except thut: 


1. If the cotton acreage allotment is determined to be know- 
ingly overplanted in accordance with the current Agricul- 
tural Conservation Bulletin, the words "Penalty Sccured" 


must be stampe across the face of the white card; 


The word(s) "Bond," "Escrow," or "Warehouse Receipt," as 
the cause may be, shall be entered in column H of forn 
MQ-2; 
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as outlined in section 212(g), 
ana, eces a rm 417-A, prepared as out- 
lined in sectis i shall be delivered to the 
operator ut t i 


white curd is delivered to 
him. 
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Sec, 215 Farms producing 1,000 pounds or less. 


a) Amount of pe ie The penalty does not apply to the 
marketing of coe ton produced on a farm for which & cotton 
acreage allotment was established if the total production of 
Tint cotton in tne current year on the farm does not exceed 
1,000 pounds. ; exemption is not applicable to ca irry-over 
penalty cotton d ignated to be marketed in conn th 
the farm. Whe here is é ition between the gin weight 
and the mark ting we st on produced on 4 farm so 
that one V Y r ha @ por s and the othdr weight 
is less tl O pounds d the two weights are 
bona fide and Hot the seas ne a schem ave the payment 
of penalties, the farm shall be considered to have produced 
i, ae en and such cotto: not be subject to penalty. 

loes not alter the an pount of ane 


Issuing marketing car: arketing cards are required to be 
issued to producers on a farr ior to the time t total produc— 
tion thereon is known. White cards and excess cards will 
consequently be i 1 as in other cases to farms on which the 
production does not ecd ) pou A white card may be 
issued to or for producers on un overp unted farm if (1) the 
actual or estimated production does not sed 1,000 pounds of 
lint cotton, (2) no producer on the fam | any carry-over 
penslty cotton, (3) « cotton acreage allotment was established 
for the farm, und (4) any excess cards previously issued to or 
for the producers on the fam are retur to the county office 
unc canceled. A white card under such circumstances should not 
be issued if there is a possibility thut the current crop will 
exceed 1,000 pounds of lint cotton. The white card issuec 
under Seis conditions shall be prepared anc delivered to the 
producer in accordance with section 211 of these instructions, 
with the following exceptions: 


The words "One Thousanc Pounds" shali be entered in 
column H of form MQ-2 for the white card so issued. 


The words "One Thousand Pounds" shall be stumped 
across the fuce of the white cara. 


A Fora 717 prepared as outlined in section 212(g) and, 
if necessury, a Fo L417 prepared as outlined in 
section 12(i) shall be delivered to the operator of 
the farm at the time the white card is issued to hin. 


